SMT. CHANDIBAI HIMATHMAL MANSUKHANI COLLEGE, 
ULHASNAGAR-3 
PRELIMINARY EXAMINATION 
(2020-2021) 
Date: 12-3-21 Subject: XII(Commerce) Time: 3 hours 
Day: Friday Book Keeping and Accountancy Marks: 80 


NOTE: 
1. Read all the questions very carefully before answering. 
2. Figures to the right indicate full marks 
3. Q.No.1,Q.No.6 and Q.No.7 are compulsory and there is external 
option in Q.No.2,Q.No.3,Q.No.4 and Q.No.5 


Q.1.A) Select the most appropriate alternative from the following and 
rewrite the sentences: OS marks 
1. In the absence of an agreement, interest on loan advanced by the 
partner to the firm allowed at the rate of % 


a.°5 


O 


ao S 
Or Oo 


2. The closing balance of receipts and payments account usually 
represents 

. Surplus 

« Deficit 

. cash and bank balance 

. income and expenditure 


adap 


3. Avasthi and Ishaan are two partners sharing profit and losses in 
the ratio 3:2. They decided to admit Amir for 1/5th share, new 
profit-sharing ratio will be 

a. 12:8: 5 
b. 4: 3:1 

c. 12:8: 1 
d. 12:3: 1 


4. When face value of a share is 7100 and issue price is ~120, it is 
said to be issued at 
a. Par 
b. Discount 
c. Premium 
d. Book value 


5. 


Net profit ratio is equal to 
a. operating ratio 
b. operating net profit ratio 
c. gross profit ratio 
d. current ratio 


Q.1.B) Suggest an appropriate word / phrase/ term substituting each 
of the following statements: 05 marks 


wU Ne 


. Credit balance of profit and loss account 
. Debit balance of an insolvent partner’s capital account 
. The ratio in which continuing partners are benefited due to 


retirement of partners 


. A person who represents the deceased partner on the death of a 


partner 


. Itis a damaged software, cracked, nearly fully functional 


Q.1.C) Answer in one sentence: 05 marks 


maBWNO eH 


. When is a partner's current account opened? 

. What is capital fund? 

. What is the new ratio? 

. What are the days of grace? 

. Which accounts are not transferred to realisation account? 


Q.1.D) Find the odd one: 05 marks 


1. 


. Notary public 
. Drawer 
Drawee 

. Payee 


aon 


. Super profit method 

. Valuation method 

. Average profit method 
. Fluctuating method 


aoa 


Lakshmi Hospital 
Young sports club 


op 


oe 


. Capital 

. Bills receivable 
Reserve fund 

. Bank overdraft 


aoc 


. Surplus 

. Deficit 

. Net profit 

. Capital fund 


adia® 


Saraswati Vidya Mandir 
Reliance Industries 


Q.2. Following is the Balance Sheet of Madan and Mohan sharing 


profits in the ratio of 3:2. 


Balance Sheet as on 31st March, 2012 


Liabilities Amt. ¢ 

Capital Accounts: 

Madan 40,000 

Mohan 50,000 

Sundry Creditors 6,000 

Bill Payable 5,000 
1,01,000 


10 marks 
Assets Amt. <= 
Building 36,000 
Plant and 30,000 
Machinery 
Debtors 21,000 
Less: R.D.D 1,000 20,000 
Bank 10,000 
Furniture 5,000 
1,01,000 


On 1st April, 2012 Mukesh is admitted on the following terms: 
1) He is to pay 7 50,000 as his capital for 2 share and = 20,000 


as his share of goodwill. 


2) The assets to be revalued as under: 
Building 50,000 and Plant and machinery 24,000. 
3) R.D.D to be increased upto 2,000. 
4) The old partners decided to retain half of the amount of goodwill 


in the business. 


5) The old partners decided to sacrifice equally. 
Prepare: Revaluation A/c; Partner’s Capital A/cs and New Balance 


Sheet. 


or 


Q.2. Given below is the balance sheet of Jaya, Maya and Mamta who 
were sharing Profits and Losses as 3:3:2 as on 31st MARCH,2019 


10 marks 

















LIABILITIES Amt, = ASSETS Amt, = 
Creditors 34,400 Bank 21,600 
Bills Payable 9,200 Plant and 34,800 
machinery 

Capital Debtors 50,000 
Account: 

Jaya 48,000 Live Stock 25,200 
Maya 52,000 Equipments 16,000 
Mamta 36,000 Investments 48,000 
General Reserve | 16,000 

1,95,600 1,95,600 

















On 1st April, 2019 Mamta retired from the firm on the following terms: 

1) Assets to be revalued as under: 
Live Stock = 24,000; Plant and Machinery ¢ 32,000, Equipments 
= 16,800 

2) An item of % 400 from Creditors is no longer a liability and hence 
should be properly adjusted. 

3) Mr. Ram, our customer may or may not be able to pay his debt 
of = 2,000 

4) The amount due to Mamta be transferred to her Loan account. 
Pass necessary journal entries in the books of the firm. 


Q.3. Surya and Prakash were partners sharing profit and losses in the 
proportion of 3/5 and 2/5 respectively. They dissolved their 
partnership firm on 31st March, 2013, when their financial position 


was as under: 10 marks 
Balance Sheet as on 31st March, 2013 

Liabilities Amt. 7 Assets Amt. 7 

Sundry Creditors 7,000 Cash at Bank 1,500 
Surya’s wife’s loan 15,000 | Debtors 33,750 

Capital Accounts: Less: R.D.D -3750 30,000 

Surya 69,000 | Stock 67,500 

Prakash 45,000 | Machinery 22,500 

Furniture 15,000 

1,36,500 | 1,36,500 


1) The assets realised as under: 
Goodwill 7,500; Stock 60,000; Debtors 27,000 





2) Machinery was taken over by Prakash at 20,000 and 
furniture by Surya at book value. Surya agreed to 
discharge his wife’s loan. 

3) The creditors were paid at a rebate [discount] of = 1,500. 

4) The expenses of dissolution amounted to 7 3,000. 

Pass necessary journal entries in the books of the firm. 


Or 


Q.3. Sangeeta accepted a bill for = 18,000 drawn by Geeta at 3 months. 
Geeta discounted the bill for = 17,400. Before the due date Sangeeta 
approached Geeta for renewal of the bill. Geeta agreed on the condition 
that Sangeeta should pay 6,000 immediately and for the balance she 
should accept a new bill for 4 months along with the interest ¥ 550. The 
arrangements were carried through. But on the due date of new bill 
Sangeeta became insolvent and 35 paise in a rupee could be recovered 
from her estate. 10 marks 


Give Journal Entries in the Books of Sangeeta and Prepare 
Sangeeta’s account in the books of Geeta. 


Q.4. Girish and Co. Ltd. invited applications for 25,000 equity shares 
of Z 10 each payable as: 8 marks 


= 2.50 on Application 
= 5 on Allotment 
= 2.50 on First and Final call 
~ Applications were received for 30,000 equity shares and pro- 
rata allotment were made to all. 
All the money was duly received except First and Final call on 2,500 
equity shares. 


Enter the above transactions in the books of a company and show 
the Balance sheet. 

or 
Q.4. Explain the concept of computerised accounting system (CAS). 
Explain its importance. 8 marks 


Q.5. Supriya, Surekha and Sujata were partners sharing profits and 
losses in the ratio 2:2:1 respectively.Their balance sheet as on 31st 
March,2012 was as follows : 8 marks 


Balance sheet as on 31st March, 2012 


Liabilities Amt. Z Assets Amt. 7 
Capital Accounts: Land and 50,000 
Building 

Supriya 40,000 | Stock 30,000 

Surekha 40,000 | Debtors 37,500 

Sujata 20,000 | Less: R.D.D -2500 35,000 
Reserve Fund 10,000 
Creditors 16,000 | Furniture 10,000 
Outstanding 4,000 | Cash at Bank 5,000 
Expenses 

1,30,000 1,330,000 


Sujata died on 1st July, 2012 and the adjustments were agreed to as 
per the deed as follows: 

1. Land and building be valued at = 60,000 and all debtors were 
good. 

2. Stock be depreciated by 10%. 

3. The drawings of Sujata upto the date of her death amounted to 
= 2,000. 

4. Interest on capital was to be allowed at 10% per annum. 

5. The deceased partners’ share of goodwill is to be valued at 2 
years’ purchase of average profit of last three years. The profits 
were: 

2009-10 = = 15,000; 2010-11 = ł 17,000; 2011-12 = = 13,000 

6. The deceased partner’s share of profit upto the date of her death 
should be based on average profit of the last two years. 


You are required to prepare: 
1. profit and loss adjustment account. 
2. Sujata’s capital account showing the balance payable to 
her Executor’s Loan account. 
3. working notes for calculation of : 
a. goodwill and 
b. profit till the date of sujata's death. 


Or 


Q.5. Following is the Balance sheet of Varun Company Ltd. as on 31- 
03-2019 and 31-03-2020 : 8 marks 
































Liabilities 31-3- 31-03- Assets 31-3-2019 31-03- 
2019 g 2020 z z 2020 ł 

Share 2,50,000 3,70,000 | Fixed 3,50,000 | 5,70,000 
Capital Assets 
Reserve 60,000 1,00,000 | Investmen 1,20,000 1,70,000 
and t 
Surplus 
Secured 1,00,000 1,60,000 | Current 1,30,000 1,20,000 
Loans Assets 
Unsecure 90,000 1,40,000 
d Loans 
Current 1,00,000 90,000 
Liabilities 

6,00,000_ | 8,60,000 6,00,000 8,60,000 











You are required to prepare Comparative Balance Sheet of Varun 
Company Ltd. as on 31-03-2019 and 31-03-2020 


Q.6. From the following receipt and payments account and additional 
information, prepare Income and Expenditure account for the year 
ended 31st March, 2019 and Balance Sheet as on that date. 











12 marks 
Receipts and payments account 
for the year ended 31st March,2019. 
Dr. Cr. 
Receipts Amount ?ł? | Payments Amt. ¢ 
To Balance b/d | 3,000 By salaries 4,000 
To Subscription | 5,000 By printing & 1,000 
stationery 
To Donation 5,000 By commission | 500 
(Revenue) 
To Entrance 4,000 By rent 2,000 
Fees 
To interest 1,000 By Books 2,000 
To donations 5,000 By Annual 2,000 
for prize fund Gathering 
Expenses 
By electric 1,500 
charges 
By Furniture 8,000 
By balance c/d: 
Cash 1,000 
Bank 1,000 
23,,000 23,000 





























Additional information: 
1. outstanding rent was = 200 


2. subscription includes = 1,000 as subscription received in 
advance and subscription outstanding for current year was 2 


500. 
Depreciate furniture @ 8% p.a. 


3 
4. 50 % entrance Fees should be capitalised. 
5 


capital fund was = 3,000 


Q.7. Savita and Kavita are partners sharing profit and losses as 2:3. 
Their trial balance as on 31st March, 2012 is given below. You are 
required to prepare trading and profit and loss account for the 
year ending 31st March, 2012 and balance sheet as on that date 


after taking into account the given adjustments. 


Trial balance as on 31st March, 2012 


Debit Balances Amt. 
Purchases 98,000 
Warehouse rent 4,000 
Building 1,00,000 
Stock on 01.04.2011 15,000 
Royalty 1,750 
Sundry Debtors 35,000 
Furniture and Fixtures 8,000 
10%Investments(Purchased 10,000 
on 30.09.2011) 

Cash 23,200 
Provident Fund 800 
Contribution 
2,95,750 
Adjustments: 


12 marks 
Credit Balances Amt. 
Capitals: 
Savita 30,000 
Kavita 40,000 
Provident Fund 7,000 
Creditors 57,000 
sales 158,000 
Reserve for 250 
Doubtful Debts 
Purchase 3,500 
Returns 

2,95,750 


1. Closing stock is valued at cost ~ 15,000 while its market place 


is = 18,000. 
. Outstanding royalty 250 


Ja AUN 


. Create reserve for bad and doubtful debts at 5% on debtors. 
. Interest on capital is to be provided at 5%. 
. Goods worth ? 10,000 were destroyed by fire, the insurance 


company admitted a claim for ł 8000. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk 


